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ECONOMIC DEVELOPIVIENT COMMITTEE • > 

^inntes of I>ecembgr 1S.> 1999^B 1 ,.y ^ ^ ' \ [j ^ 

PRESENT; STROM. ROKOS, CHARTERS. LAGOWSKI, CHILDS, HADLEY, LANGE, 
ZIRNHELT 

ALSO PRESENT: Derenzy, Chris Hubbell, Al Zelinski, Brad Boals 

Meeting called to order at 10:35a.m. by Chaiiroan Strom 

Approval of November 18. 1999 Minutes: MOVED by Zirnbelt supported by Rokos minutes of 
November 18, 1999 be approved as printed. APPROVED unanimously 

Project application was referred back to EDC from the 
County Board requesting EDC review wastewater disposal issue and zoning issue. Further, 
based on November meeting, business plan was to be submitted. 

As part of the packet, three year business plan was provided, Financial statements were 
completed by Dennis, Gartland and Niergarth: Appraisal of property was handed to members. 

Question from Board as to company and/or person that will be taking care of accounting records 
for business. Zelinski stated Gregory Seman and Company will be primary company but will 
subcontract this particular business out to Dennis, Gartland and Niergarth who have more 
expertise in commercial taxes/accounting. Seman will oversee the work. 

Balance sheet which was provided to EDC Board in November was completed by applicant and 
done in-house. Business has grown tremendously and have outgrown their accounting, and 
recognize the need for accounting business to assist in their business accounting. 

Rokos stated long-term assets increased significantly, which apparently was property that was not 
included on previous submittal. Also significantly changed depreciation sch^ule on equipment, 
reclassification of current liability and long-term liability. Appraisal of property was needed based 
on bank's criteria for loan applicants. 

Hadley inquired on debt load and where the comfort level came from on the bank's standpoint. 
Zelinski stated based on all balance sheet and appraisals, Zelinski stated National City requires 
that appraisal experts review all appraisals that are submitted, therefore appraisals are reviewed by 
two separate experts, one working for company and one working for bank. 

Smits inquired of environmental. Zelinski stated that phase one is complete which came back 
showing no problem. However, based on past history/use of property phase two environmental 
was requested Therefore, soil tests have been taken, early tests show no contamination, however 
complete tests are not yet complete. Childs stated approval of application can be subject to 
environmental coming back clean. 

Smits asked Hubbell how much wastewater is anticipated to be generated. Hubbell stated any 
and all the brine that come into the plant will be put out on the ground. Smits asked if there 
would be any wastewater on site. Hubbell stated all would be irrigated. Drain water from floor 
would be segregated and go to holding lagoon and then spray irrigation 
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Habbell'ftttted Would ha'\^ til irrigation 
ae*;*WiaFto?EWipiriiyrfiyr-pcnnit®undernhe Hubbell stated there would be 
no detergent, no release of residual. Product will be separated from the brine little or no residual. 
Smit* asked jf-this was reviewed with the DEO. Hubbell stated have reviewed this with 
oonsultant and they have stated process is permitt^. 

Board inquired of Brad Boals, neighbor to Williamsburg Receiving and Storage, if he is satisfied 
with process that is proposed for wastewater on site. Boals stated there has been a long history 
with property and he has talked with Hubbell and doe^qt belieye there will be a problem. JJUfrtF 

•irwaarp-watftr h|»rig|p|3|S5|im Watftr will be captured and reused. ^ 

EDC Board inquired of reasoning behind County Board's decision to have EDC review 
wastewater issue Childs stated at the public hearing issue was raised on an environmental 
concern. EDC, as the board reviewing application, is the appropriate board to review all aspects 
of business. Childs stated EDC Board now hhs expertise in the area of environmental with 
Andrew Smits. 

Zimhelt stated EDC is not in the same position as bank as EDC is in second position with the 
security. Childs stated EDC exists because of taking some risk, Zirnhelt acknowledges the risk 
involved, however need more assurance and review then just bank's approval. 

Hadley questions financials. Rokos stated he is conifortable with new financials that were 
provided. 

MOVED by Zimhelt supported by Lange to approve Williamsburg Receiving and Storage 
application contingent that appraisals on both properties are provided, phase two environmental is 
acceptable to bank and security is determined sufficient. APPROVED unanimously. 

Hubbell, Zelinski and Boals excused at 11:10a.m 

Traverse City Cast: 

Letter was sent to Mike Shapiro based on EDO's recommendation from November. Shapiro 
agrees with all conditions, except requests that personal guarantee only be 25% 

Discussion. Board members feel that percentage of the loan is unacceptable. Will not change 
recommendation, guarantee must be for 100% of balance. 

Meeting adjourned at 11:20a,m. 

Peter Strom, Chairman 
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